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President Vicente Fox, breaking with tradition, presented a state-of-the-union address in mid-May,
less than six months after he took office. Most presidents presented the annual address to Congress
at the end of the year, initially in November but later moved up to September.
But Fox broke with tradition, saying he would present quarterly "progress" reports to the Congress
and to the Mexican voters. Fox presented the first of these addresses in mid-May. In a 50-minute
speech, aired nationwide, Fox primarily emphasized the changes he made in the structure of
government since taking office on Dec. 1, 2000.
"Without a doubt, our most important achievement is having abandoned authoritarianism as a
way of government," said Fox, who was accompanied by his 29 Cabinet members and top advisors.
"Presidential arrogance as a way of relating to society and political organizations has been left
behind to give way to a government that is transparent and capable of improving."

Fox emphasizes anti-corruption efforts in first address
The president detailed his achievements in battling corruption, including operations to prosecute
drug traffickers and crack down on black-market activities. He said 23 investigations had been
opened and 43 mid- and high-level bureaucrats had been fired in the tax and customs departments.
Fox also made special note of the arrest of notorious drug trafficker Adan Amezcua, known as the
"king of methamphetamine." Amezcua was arrested twice by former governments, but released
both times because of lack of evidence. To emphasize his commitment to openness, Fox also
said he has ordered all Cabinet members to deliver monthly reports on their agencies' activities.
This announcement pleased the private sector. "That the Secretaria de Hacienda is going to offer
monthly updates on revenues, expenditures, and financing for the public sector will not only give
us a gauge of the temperature of the economy, but also the movements of the government," said
Eduardo Avila, chief economist at Interacciones Casa de Bolsa.
Fox also spoke of his achievements in restarting peace negotiations with the Ejercito Zapatista de
Liberacion Nacional (EZLN). "In these six months more has been done to resolve the conflict in
Chiapas than in the past six years," said Fox, in a veiled criticism of the lack of progress during the
administration of his predecessor President Ernesto Zedillo. The Chiapas process was derailed,
however, by the passage in Congress of a weak indigenous-rights law in May of this year.
The law approved by Congress was rejected by the EZLN, which immediately suspended all
negotiations with the Fox government (see SourceMex, 2001-05-02). Fox did not say what steps his
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administration would take to revive the peace negotiations, but pledged to "take every action within
his power" to achieve "true and honorable peace in Chiapas."
Fox presented his speech less than a week after government and private polls showed his personal
popularity slipping below 70% for the first time since his election in July 2000. The president's
troubles result in large measure from his proposed tax-reform plan, which would include a 15%
value-added tax (impuesto al valor agregado, IVA) on food, medicines, books, and other essential
products.
The president took up the IVA in his speech, urging the Congress to work with him on tax reform.
"I very respectfully invite the political parties and their factions in Congress not to allow political
differences or the lack of dialogue or tolerance to undermine the viability of the new tax system, or
make us forget that its approval is essential to accelerate the country's development," said Fox.
Fox also tried to reassure Mexicans that the country's economy was on track, despite the
government's decision to reduce the budget by 3.375 billion pesos (US$37 million) in 2001 (see
SourceMex, 2001-05-16). The president said his government had taken steps to offset the economy's
deceleration that were laying the foundation for growth. "Thanks to these measures, we will soon be
in a condition to renew more rapid growth on more solid ground," Fox said.

Opposition parties call new format a publicity ploy
The content of the speech as well as the change in format drew strong criticism from the Partido
Revolucionario Institucional (PRI), which held the presidency for 70 years, and from the center-left
Partido de la Revolucion Democratica (PRD).
Members of both parties, along with the smaller Partido del Trabajo (PT), accused Fox of
"trivializing" the address and using the speech to manipulate news coverage of his positions. "The
address is presented without the possibility for Congress to present its own position, analysis, and
informed assessment of the government's performance," said PRI president Dulce Maria Sauri
Riancho.
The PRD criticized Fox for describing his government as one of transition. "This is more a
government of continuity, because he has maintained the [neoliberal] economic policies of the
recent PRI governments and has also been slow to promote true political reform," a PRD executivecommittee statement said. Representatives of the three parties in the standing committee for the
Senate and the Chamber of Deputies (Comision Permanente) released a statement describing Fox's
economic policies as characterized by "lies and inconsistencies" and directed primarily to pressure
the Congress to approve his tax-reform plan.
Still, some analysts said Fox's speech showed a more conciliatory tone toward the Congress,
expressing a greater willingness to work with legislators and calling on Congress "to improve and
pass this initiative for the good of the nation." Political scientist Jose Antonio Crespo of the Centro
de Investigacion y Docencia Economica (CIDE) said these overtures may represent a change in
strategy for the Fox administration. "Until now, he has gone directly to public opinion as an indirect
channel to pressure the Congress, rather than go directly to Congress and lobby and negotiate," said
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Crespo. "Now that Congress is affirming its own autonomy, Fox is correcting himself a bit to say,
'Let's go with the Congress.'"
But other analysts noted that Fox used the speech to attempt to spruce up his image following the
drop in the polls. "[The president was trying] to present himself as sensitive and willing to negotiate,
as well as to take firm measures," said analyst Francisco Alvarado of the Instituto Mexicano de
Estudios Politicos (IMEP).
Some opposition legislators said the Fox administration should devote government funds to
the needs of society rather than spend money putting together the quarterly speeches. "The
government says there is a lack of money for social programs, but then has all the funds to devote
to this publicity campaign to promote its plan to impose an IVA or other taxes that will ultimately
harm the people," said Marti Batres Guadarrama, leader of the PRD delegation in the Chamber of
Deputies.
Members of Fox's center-right Partido Accion Nacional (PAN) defended the quarterly reports,
urging other parties to respect the right of the executive to make proposals. "[President Fox] had
demonstrated a willingness to inform, to have a transparent government, so that the population is
fully aware of the steps taken by the executive," said PAN president Luis Felipe Bravo Mena. [Note:
Peso-dollar conversions in this article are based on the Interbank rate in effect on May 23, reported
at 9.03 pesos per US$1.00] (Sources: Associated Press, 05/14/01, 05/16/01; La Cronica de Hoy, Reuters,
Cox News Service, Notimex, CNI en Linea, 05/16/01; La Jornada, 05/15/01, 05/17/01; El Financiero,
Novedades, Reforma, El Economista, 05/15-17/01; The News, Excelsior, Los Angeles Times, The New
York Times, 05/17/01)
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